Pilbara July 2022 Monthly Economic Snapshot

HIGHLIGHTS
Interest rates
At its 5 July Board meeting, the Reserve Bank of
Australia (RBA), lifted the official cash rate by 50
basis points to 1.35% in its attempt to address
ongoing high inflation in Australia.
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The RBA stated “inflation in Australia is also high, but
not as high as it is in many other countries. Global
factors account for much of the increase in inflation in
Australia, but domestic factors are also playing a
role. Strong demand, a tight labour market and
capacity constraints in some sectors are contributing
to the upward pressure on prices. The floods are also
affecting some prices”.
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Th RBA also stated “One source of ongoing
uncertainty about the economic outlook is the
behaviour of household spending. The recent
spending data have been positive, although
household budgets are under pressure from higher
prices and higher interest rates. Housing prices have
also declined in some markets over recent months
after the large increases of recent years. The
household saving rate remains higher than it was
before the pandemic and many households have built
up large financial buffers and are benefiting from
stronger income growth. The Board will be paying
close attention to these various influences on
household spending as it assesses the appropriate
setting of monetary policy.
The Board will also be paying close attention to the
global outlook, which remains clouded by the war in
Ukraine and its effect on the prices for energy and
agricultural commodities. There are also ongoing
uncertainties related to COVID, especially in China.”
Federal Cabinet in the Pilbara
Prime Minister Anthony Albanese will bring his
Cabinet to Port Hedland later this year (16
September) in recognition of the critical contribution
of WA’s north to the national economy.
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Number of Daily New Confirmed COVID-19 cases
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Globally, as of the 25 of July, there are
over half a billion confirmed cases of
Covid-19. There have been 6.4 million
deaths and a total of 12 billion vaccine
doses according to the World Health
Organisation. The current Covid-19
hotspots with case numbers increasing
by over 50% include Kazakhstan,
Mongolia in central Asia, Algeria, Libya
and Chad in North Africa and Poland,
Romania and Serbia in Eastern Europe.
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Pilbara
The Pilbara continues to maintain its
status as the region with the lowest
percentage of COVID vaccination rates.
Whilst several organisation have relaxed
restrictions for vaccination requirements
many local businesses report that
staffing challenges arsing from non
vaccinated staff leaving the region for
alternative employment options.
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On the 23rd of July Western Australia
Health .reported a total of 5,051 new
cases making total of 35,284 active
cases. There are 430 people with
COVID-19 in hospital with 21 in ICU.

8-May

0

Employers in Western Australia are
bracing for record absenteeism due to
the highly contagious BA4 and BA5
spreading through community contact.
In July, absenteeism rates are 50%
above average levels. This highly
contagious strain has seen a new wave
of sickness and hospitalisations
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Covid-19 cases have been rising since
the beginning of June across Australia.
This has been attributed to the winter flu
season, new contagious strains and
despite recent health warnings & advice
and the eligibility of the general
population to get the 4th vaccine. An
additional 7.4 million people are now
eligible for their fourth Covid-19 vaccine
to boost waning protection from
previous boosters.
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COST OF LIVING
IN THE PILBARA

Job Availabilities
Pilbara job vacancies have continued their downwards trend
from March 2022 with an occasional spike within the Mining and
Trades and Services industry. The largest employment sector
remains the Mining and Resources, making up nearly 50% of the
job vacancies advertised on Seek.com during July. The total
number of job vacancies in the Pilbara have decreased to 1,400
from the near 2,000 in October 2021.
Despite Pilbara job vacancies decreasing, Wester Australia now
has more jobs on offer than the number of unemployed
Western Australians. Premier Mark McGowan is calling on
increased skilled migration to meet unprecedented labour
shortages across industries. Health, aged care and service
industries are in particular dire need of skilled workers. The
new Skilled Migrant Employment register launching in July will
allow foreign workers to record interest in relocating to WA
from overseas or interstate.
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Coffee Prices

Average cost of medium cappucino in the Pilbara ($)
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Alcohol Prices
One of the indicators of the cost of
living in the Pilbara is the prices of
alcohol in pubs, restaurants and the
bottle shops.
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Price of Cappucino ($)
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The average cost of a medium
6
cappuccino with regular milk has once
5
again seen an increase at the start of the
4
new financial year 22/23. The ongoing
3
increasing fuel costs is being felt in both
2
permanent coffee establishments and
1
coffee vans. Worker shortages and the
0
need to pay higher wages has also
contributed to most coffee shops raising
their prices by another $.50 in July 2022.
We note Onslow prices are fluctuating
and going against the trend of increasing
prices..
.
Comparing the Cost of a Pint of Swan at a Pub from
March to July
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Data gathered from the Pilbara community
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Based on data gathered from the
community, the average cost of a
pint of Swan Draught in a variety of
licensed venues has seen a decrease
in price by $1 on average. Karratha is
the only town in the Pilbara where
the average cost of a pint increased
in the past 5 months.
In comparing the cost of a case of
Emu cans from March to July, we
have observed a growth in Karratha ,
Port Hedland and Perth. Newman
frequently offers good deals and
specials on Emu cans bringing the
average case price down. There
were no bottle shops in Tom Price
available for comment about July’s
prices.
Ad hoc liquor store sales and
discounts mean that prices can vary
significantly per week with ‘on
special’ varying significantly to
‘standard’ prices..

COST OF LIVING
IN THE PILBARA CONT.

Average Price of Diesel from July 2021 until July
2022

Price (cents per liter)
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Fuel Price Trends
.
The fuel price for unleaded petrol have begun
to decline from June 2022, reaching an average
of $2.16 at of the end of July 2022 in capital
cities. Meanwhile, the Pilbara region’s fuel
prices have slowed in growth but remained
increasing after the drop in April due to the
Federal Governments decision to reduce the
fuel excise by 50%.
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As of the middle of July 2022, the national
average for 91 unleaded is $1.85. When
comparing capital cities, Perth’s petrol prices
remain the highest on the mainland. With 95
unleaded ranging from $2.13 in Adelaide to
$2.37 in Perth (a $0.24 range). Diesel has a
smaller range ($0.13) with Perth’s prices the
lowest at $2.29 compared to $2.42 in Hobart.
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The high fuel prices keep climbing due to the
continuing global pandemic, Russia-Ukraine
conflict as well as the decreasing value of the
Australian Dollar to the United States Dollar.

Pilbara

Data from Fuel Watch
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OTHER PILBARA NEWS
(INVESTMENT, LEGISLATION, GOVERNANCE)
Federal cabinet in Port Hedland (cont’)
The Prime Minister will be joined by his senior
ministers on September 16 2022. It will be the first
time a Federal Cabinet meeting has been held in Port
Hedland, The Prime Minister stated to media on 24
July 2022 that: “Western Australia is much more than
Perth and it is fitting we hold our first WA regional
Federal Cabinet in Port Hedland, the engine room of the
Western Australian economy,” During his 2022 election
campaign, Mr Albanese promised to bring his Cabinet
to WA twice in his first year as PM if elected.
.
Fair Work Minimum Wage Increase
Following its annual wage review the Australian Fair
Work Commission has announced that from 1 July 2022
the National Minimum Wage will increase by $40 per
week (5.2%). This will apply to employees not covered
by an award or registered agreement.
$25 Million Burrup Proposal
Woodside Energy proposes to build a $25 million
development for temporary medical facilities and
offices at its LNG processing train site in Burrup. The
proposed development includes offices, a medical
facility, ancillary medical centre, heavy equipment
maintenance workshop, a guardhouse, crib huts,
ablution blocks and water pipeline. The Regional Joint
Development Assessment Panel will consider the proposal.
The EPA recently published an assessment for Woodside’s
application to extend its North West Shelf LNG project on
the Burrup Peninsula. It has recommended that the
Environment Minister approve the project on the condition
that Woodside reduce or gradually offset its greenhouse
gas emissions from 26.95 million tonnes of CO2-e per year
in 2030 to zero by 2050.
WA Plastics Ban
From 1 July 2022 the Western Australia Government has
implemented a state-wide ban on the supply of certain
plastic items including any plastic shopping bag with
handles, disposable plastic straws and stirrer,
disposable plastic cutlery and disposable plastic plates.
See plasticsbanwa.com.au for further details

Mardi Salt Project Delay
BCI has advised the ASX that plans to have first salt on
ship from its Mardie project by the end of FY24 were likely
to be extended to the second half of FY25. BCI has
previously warned of significant cost escalations during
construction of the solar salt project, mostly due to
inflation, and is currently undertaking a review to
determine where costs might be saved.
Investment in the Shire of Ashburton.
A priority projects report recently delivered to the Shire of
Ashburton council identified that the Shire (home to the
towns of Onslow, Tom Price, Paraburdoo and
Pannawonica) is seeking up to $200 million to deliver
large-scale projects in the next decade.
The report found creating an Onslow Airport Business
Precinct would require an additional $20 million from the
West Australian State Government in addition to the
Ashburton Shire Council’s $4 million commitment to the
Precinct. The biggest funding requirement is for up to
$100 million to go towards creating a community lifestyle
and infrastructure plan to guide population growth in Tom
Price and Paraburdoo.
House Affordability in the Shire of Ashburton
The lack of affordable housing is another issue cited by
Shire of Ashburton’s CEO as a major obstacle for the shire.
Data from the Real Estate Institute of Western Australia
shows the median house price in Tom Price has increased
by 23.5 per cent since the start of 2022, while Onslow’s
median house price is up 16.7 per cent.
Pilbara 2022 Summit
The Pilbara 2022 Summit – “Major Projects,
Development, Investment & Building Communities’ was
held in Karratha from 29-30 June 2022. The conference
was sold out. Representatives from a wide range of
multinational, national and local companies, suppliers,
government and community organisations descended
on Karratha to discuss key issues, challenges and
opportunities concerning the Pilbara community and
planned major projects.
.

Disclaimer: Any statement or finding expressed or implied in this document is provided in good
faith based on the information available to the consultants. No warranty, expressed or implied is
given for accuracy of the information provided by others. The authors accept no liability for any
loss or damages arising from or relating to the use of the report by any other party.
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