
HIGHLIGHTS

COST OF LIVING IN THE PILBARA

Interest rates
At its first meeting for 2023 (7 February 2023), the 
Reserve Bank of Australia (RBA), increased interest
rates by 25 basis points to 3.35%.

The RBA advised that “global inflation remains very 
high.  It is, however, moderating in response to lower 
energy prices, the resolution of supply-chain problems 
and the tightening of monetary policy.  It will be some 
time, though, before inflation is back to target rates.  
The outlook for the global economy remains subdued,
with below average growth expected this year and next.  
In Australia, CPT inflation over the year to December 
quarter was 7.8%, the highest since 1990.  In underlying 
terms, inflation was 6.9%, which was higher than 
expected.  Global factors explain much of this higher 
inflation, but strong domestic demand is adding to the 
inflationary pressures in a number of areas of the 
economy”.

Federal Government Cabinet in Port Hedland
On 21 February 2023, the first ever Federal 
Government Cabinet meeting was held in the Pilbara.. 
During the visit to Port Hedland the Prime Minister 
Premier announced that the Federal Government is 
committing $565m for upgrades to port infrastructure 
in the Pilbara including $96.5m to upgrade Lumsden 
Point.  The Prime Minister stated that “this will make an 
enormous difference.  Common user facilities will be 
important for making sure that there is access across 
the board to the export and import facilities here at the 
port”.  The WA Premier announced that the WA 
Government is also investing around $100m making 
this an overall $660m project. Construction has 
commenced with MGN Civil being awarded a contract 
to complete the first of two seawalls and are in the 
process of hauling 200,000 tonnes of rocks to site.

The Lumsden Point development will facilitate the 
export of battery metals such as lithium and copper 
concentrates, the import of renewable energy 
infrastructure, including wind turbines and blades, and 
support the rapid growth of direct shipping services to 
the Pilbara

HIGHLIGHTS

Pilbara February 2023 
Bi- Monthly Economic Snapshot

1
Pic credit: cefc.com.au

OTHER PILBARA NEWS (INVESTMENT, 
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Job Vacancies
Job vacancies in the Pilbara peaked in February 2022 as a result of WA opening up following Covid Restrictions and 
the end of the hot summer months. Twelve months later, we observe that February 2023 had 50% fewer job vacancies 
advertised on Seek.com within the Mining and Resources Sector in Karratha. The whole Pilbara region experienced a 
similar drop in job vacancies down from a peak of 700 to a current low of around 550. Other sectors, including 
Construction, Healthcare Services and Hospitality have remained constant since late 2021 in Karratha and the greater 
Pilbara. The recent increase in job advertisements follows the previous years trends following a trough during the 
Christmas and summer holiday season, Pilbara News reported that the job listings increase is due to workers looking 
to change careers as they enter 2023 as city workers are lured to regional areas for financial incentives (Pilbara News, 
2023).
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Child Care
The daily cost of casual or permanent 
childcare has remained steady since cost 
increases at the end of the 2021/22 
Financial year. However availability (not 
cost) continues to be the true challenge for 
parents. Since December 2021, all 21 
surveyed Pilbara centres have had long 
waiting lists for childcare. Permanent spots 
are particularly in high demand. Childcare 
centres recommend registering to a 
waitlist as early as possible. Several 
childcare centres in Newman and Port 
Hedland have waiting periods for baby 
rooms between 20-24 months.

2023 has seen several additional centres 
open in the Pilbara and BHP remains 
committed to Thriving Futures to address 
one of the primary constraints of retention 
and attraction of new families to the region.
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3 Data gathered from the Pilbara community

Comparing Alcohol Prices in the 
Pilbara

A key indicator of the high cost of living 
in the Pilbara is the price of alcohol in 
bottle shops and pubs. The data 
collected since 2022 from the local 
community shows that the cost of a 
pint of Swan Draught (or a similar basic 
beer) remains on average $3 more 
expensive than in Perth. Average Perth 
average prices have remained constant 
at around $9 per pint, while Pilbara 
towns range from $10 at happy hour to 
$13.50 in some establishments.

The cost of a case of Emu Cans has 
shown a similar trend with Perth prices 
on average $5 less than the Bottle 
Shops in the Pilbara. Cases of Emu and 
other popular beers do go on special 
regularly allowing locals to take 
advantage of discounts. On average, 
Karratha’s stores quote the highest 
costs of cases from the 10 
establishments surveyed from June 
2022,
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Data from Fuel Watch

Fuel Price Trends 

Early fuel price trends in 2023 have so far 
continued the slow decrease that begun 
in December 2022. However, diesel and 
petrol prices are expected to remain 
unpredictable in 2023 as global events 
continue to influence the cost of oil. 

In 2022 prices varied from month to 
month as global events, including 
Russian’s invasion of Ukraine, the ongoing 
impact of the global COVID -19 pandemic 
and fears of a global recession, caused 
enormous volatility in the cost of oil and 
OPEC countries clamped down on 
supply. 

The Australian Government attempted to 
intervene by cutting the fuel excise 
however this did little to bring the price 
down which has curbed further 
government intervention.

February 24th 2023 marked the one year 
anniversary of Russia’s invasion of 
Ukraine and the subsequent hike in oil 
prices. 

Pilbara fuel prices remain on average 20 
cents higher for ULP and 18 cents higher 
for Diesel (Fuelwatch, 2023). Rural towns 
in Western Australia remain at a price 
disadvantage due to isolation and fewer 
competitors, The slower movement in 
price reductions is expected to last into 
2023.

Fuel data from FuelWatch WA
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Disclaimer: Any statement or finding expressed or implied in this document is provided in good 
faith based on the information available to the consultants. No warranty, expressed or implied is 
given for accuracy of the information provided by others. The authors accept no liability for any 
loss or damages arising from or relating to the use of the report by any other party.
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Shell Record Profit
On 2 February 2023 ENERGY giant Shell posted its 
highest-ever annual profit overnight (US$39.9 billion/ 
A$55b for the full-year 2022) bolstered by soaring 
commodity prices and robust global demand due to the 
ongoing energy shortage since Russia’s full-scale 
invasion of Ukraine last February . The most recent 
problems at its Prelude LNG project have barely 
registered in a record result by Shell that risks renewed 
political and community outrage over windfall oil and 
gas profits.
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Clough Administration and Restructure
In early December iconic Western Australian building 
and engineering company Clough Grup went into 
voluntary administration after a takeover deal with 
Italian building conglomerate WeBuild fell through.  

The collapse has left about $10 billion worth of 
government projects in doubt, which Clough was 
contracted to complete, including the Federal 
Government’s Snowy Hydro 2.0 expansion and other 
projects in NSW, Papua New Guinea and Western 
Australia including Perdaman’s proposed $US4.2 
billion urea project on the Burrup peninsula.

Clough’s administrators have negotiated for WeBuild
to purchase several of Clough’s projects with 
creditors to vote of the deal in coming weeks. After 
nearly a month of negotiating, Clough’s 
administrators Deloitte and Webuild landed on a 
finalised agreement that will see the Italy-based 
contractor acquire Mitsui and Beach Energy’s Waitsia
gas project, the Lombrum naval base in Papua New 
Guinea and the Tallawarra power plant in New South 
Wales. It will also take on projects on which Clough 
was the preferred bidder, including Perdamans
Pilbara based urea project which has seemingly be 
renamed Project Ceres.

WeBuild will also take up work on BHP Nickel West’s   
Mt Keith project, the Woodman Point Water 
Treatment Plant in Henderson and the Darwin Shiplift
project.

WA Government Review of State Response and 
Management of the COVID 19 Pandemic
The WA State Government has announced that 
Hon, John Day, a former State government health 
minister , Salaries and Allowances Tribunal chair 
Margaret Seares and former Australian Competition 
and Consumer Commission deputy chair Michael 
Schaper. will oversee the review of  Western 
Australia’s COVID pandemic management and 
response. Late 2022, 

The WA Premier announced that an independent 
review would be called to examine the state’s 
response to COVID-19, revealing today the 
assessment, to be completed by the middle of this 
year, will consider the effectiveness of the 
government’s procurement of rapid antigen tests, 
vaccine rollout and ‘hard border’ policy.

Housing Development in Hedland
Queensland-based developer Azzura Corporation, is 
one step closer to providing much-needed housing 
in South Hedland, with its $51 million apartment 
project approved today.

On 2 February 2023, the Regional Joint 
Development Assessment Panel unanimously 
approved Azzura Lifestyle Living’s proposal to build 
a nine-storey apartment block on McLarty 
Boulevard.

The project, named Azzura Square, will be built on a 
1.3-hectare site between Colebatch Way and 
McLarty Boulevard and will cost an estimated $51 
million.  The proposed development comprises 108 
dwellings, potential commercial tenancies on the 
ground floor, communal open space with a 
playground, and a rooftop open space with outdoor 
pool and bar. 

Despite providing unanimous support to the 
application, the JDAP spent more than two hours 
discussing the height exceeding the five-storey limit 
in the local framework and a parking shortfall of 313 
bays.

https://www.businessnews.com.au/Company/Clough
https://www.businessnews.com.au/Company/Deloitte
https://www.businessnews.com.au/Company/Webuild
https://www.businessnews.com.au/Company/Beach-Energy
https://www.businessnews.com.au/Company/BHP-Nickel-West

